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Major Funds 

 
STATE LOTTERY FUND 
 
Public Act 239 of 1972 established the State Lottery Fund and 
created a Bureau of State Lottery under authority of Article 5, 
Section 4, of the State Constitution.  This authority expired on 
August 1, 1974, at which time the Bureau became an 
organizational entity in the Department of Management and 
Budget.  The Bureau was transferred to the Department of 
Treasury during fiscal year 1990-91.  Net income of the fund 
related to lottery operations is transferred to the School Aid Fund 
and the fund�s net income related to bingo and charity games 
regulation is transferred to the General Fund.  The remaining net 
assets balance represents the unrealized cumulative gain or loss 
on investments, as required by GASB Statement No. 31. 
 
Revenues and related expenses are recognized in the period 
during which the related drawings are held.  Deferred prize 
awards are recorded as expenses and liabilities at their 
discounted present value.  The State Treasurer invests funds 
equivalent to the discounted value of the installment payments 
and the Lottery Fund is credited with the interest earnings.  

MICHIGAN UNEMPLOYMENT COMPENSATION FUNDS 
 
The columns for the Michigan Unemployment Compensation 
Funds reflect the activity of two funds administered by the Bureau 
of Worker�s and Unemployment Compensation within the 
Department of Consumer and Industry Services: the Michigan 
Unemployment Compensation Fund and the Michigan 
Employment Security Act Contingent Fund.  The Michigan 
Unemployment Compensation Fund receives contributions from 
employers and provides for the payment of benefits to eligible 
unemployed workers.  The fund also makes payments under 
certain federally funded programs.  Administrative costs of the 
fund are accounted for in the Michigan Employment Security Act - 
Administration Fund, a special revenue fund.   
 
The Michigan Employment Security Act Contingent Fund was 
created by P.A. 535 of 1982 to receive a special temporary 
unemployment tax surcharge, known as the solvency tax.  The 
fund also receives interest and penalty charges on late 
contributions.  Public Act 224 of 1989 restricts use of solvency 
taxes for payment of interest on the Michigan Unemployment 
Compensation borrowings from the federal government. 
 

 

Non-Major Funds 
 
LIQUOR PURCHASE REVOLVING FUND 
 
Public Act 259 of 1941 authorized the creation of the Liquor 
Purchase Revolving Fund.  The Liquor Control Commission, 
within the Department of Consumer and Industry Services, is 
primarily responsible for the fund.  Under State monopoly, liquor is 
sold at wholesale through a State controlled, privately operated 
distribution system.  The fund accounts for the sales of and the 
replenishing and transporting of the liquor stock.  Administrative, 
warehousing, and delivery costs are paid for through the fund.  At 
the end of each fiscal year, the "net income" of the fund is 
transferred to the General Fund in accordance with P.A. 431 of 
1984. 
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Individual fund statements for the Internal Service Funds, whose 
combined totals are presented on this statement, begin on page 
156.   
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